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Staff Long a dream of Latin American politicians and economic planners, the movement toward
regional economic integration has received new impetus in the past six months. Proponents argue
that a common market strategy could provide viable mechanisms to confront industrialized nations'
protectionism, low raw materials prices in the world market, the foreign debt crisis, exchange
rate policy problems, and declining capital inflows from outside the region. The reawakening of
the economic integration movement was spearheaded by Brazil, Argentina and Uruguay. These
three nations have adopted a series of broad measures to consolidate duty-free trade for selected
products, as well as joint investment and finance programs. The Argentine private sector via the
Argentine Industrial Union (UIA) has publicly stated its interest in seeing Mexico become a partner
in the common market effort. Mexican participation could trigger the inclusion of several other
countries, notably Panama, Venezuela, Colombia, Peru, and Ecuador. Mexican Foreign Minister
Bernardo Sepulveda in a recent visit to Buenos Aires, however, stated that while a common market
strategy as developed by the three Southern Cone countries was a positive one, his government
was not prepared to participate at present. During a recent visit in Mexico, UIA representative
Cesar Gonzalo said the Argentine business community would support Mexican participation
in the form of becoming a member of the Association for Latin American Integration (ALADI),
headquartered in Montevideo. The Bolivian government has expressed great interest in what it
refers to as the "reactivation of the Latin American integration process." Bolivian Vice President
Julio Garret Avillon plans to travel to Peru, Ecuador, Colombia and Venezuela in the near future
to discuss means for strengthening the Andean Pact towards more effective economic integration.
Peruvian President Alan Garcia is expected to assume a leading role in this process, and has publicly
announced he anticipates a very productive meeting with Avillon in Lima.
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